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Startup Business Success Through Financing

Obtaining business financing is more difficult for startups than for
established businesses, but it is still possible. New business owners can
increase their chances of approval by selecting the correct type of
financing, becoming familiar with their credit scores, and identifying the
most competitive lending options available. Here's how to get a loan for
a new business.

“New



Business Financing can assist
small business owners with a
variety of expenses, including:
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» Purchasing furniture, computers, and other items

» Buying or renting office space

« Taking care of utilities and additional overhead
costs

« Acquiring inventory

« Employee Recruitment

Essentially, you can use a startup business financing for almost any
ordinary and necessary expense associated with the launch and
growth of your business.
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https://www.newhorizon.org/NHBS/startuplease.htm

Financing helps a Start-Up Business

1. Term Loans for Startup Businesses
A business term loan is a sum of
money borrowed from a lender that
usually has a fixed interest rate or flat
rate and is paid at regular intervals.
Term loans are intended for startups
and small businesses looking for
working capital or to purchase fixed
assets such as equipment. The term
loans range from $50,000 to $1 million,
with an average of $500,000. Short-
term loans typically last 3 to 6 months
and can be used for general business
purposes such as purchasing
inventory, covering equipment costs, or
developing marketing strategies.

through the following:

2. Equipment Loans for Startups

Equipment loans are a good option for
entrepreneurs who need to buy
equipment for their startups or small
businesses. As with any business loan,
you must have a good credit score and
a good business plan outlining your
annual revenue and the number of
years your company has been in
operation. When applying for equipment
loans, it is important to present a good
financial model.

3. Qualifications for Startup Business
Financing

You must have a precise estimate of your
expenses and revenues. This data can be
obtained through financial statements or by
speaking with customers and partners.
Furthermore, you must have enough assets to
cover any liabilities that may arise during the loan
period. You should also understand your target
market and how to reach out to them.

Another requirement is a good credit history.
Loans are frequently secured by assets, so it
is critical that you have previously
demonstrated responsible financial
management. Furthermore, you should have
enough liquid assets to cover any unexpected
costs or debt payments during the loan term.
You should also ensure that you can provide
adequate collateral, such as shares in your
company or property holdings, if necessary.
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l 1. Prepare a business plan. As part of the approval
process, many business startup loan lenders will request
to see a business plan.

*2. Determine the type of financing you wish to apply
for. There are numerous types of business loans and
other funding options available. Only you can decide what
is best for your startup company.

l 3. Examine your personal and business credit ratings.

One of the most common reasons for business loan
rejection is poor credit. If you don't yet have business
credit, lenders will look at your personal credit score — so
check your credit and work to improve it before applying.

*4. Compare loan providers. Although receiving a loan
offer is exciting, you should still shop around to find the
best loan with the lowest rates and fees.

*5. Collect all necessary documents. Lenders have
different requirements, but most want three years of
business and/or personal tax returns, copies of business
licenses and registrations, financial statements, and
business and personal bank statements.

*6. Submit. You may be able to apply for a business
startup loan online and submit all necessary
documentation through an online portal or email.
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As you look for the best funding options for your new
business or to expand an existing one, you will notice that
some are more complicated and time-consuming, while
others may only offer a small amount. Choosing the
wrong type of funding can result in unfavorable outcomes
such as feuds between the lender and the business
owner, a shift in control, resource waste, and other
negative consequences. With this in mind, you should
research the advantages and disadvantages of each
financing option before deciding on the best one to help
you achieve your business objectives. The sky is the limit
for your business with the right funding sources.
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